
The New Logic of Money and Power in
Hollywood: Streaming Services Shake Up the
Industry
: The Rise of Streaming Services

The entertainment industry has undergone a seismic shift in recent years,
driven by the rise of streaming services. These platforms have
revolutionized the way we consume movies and TV shows, offering a vast
and ever-expanding library of content at our fingertips. But beyond their
convenience and accessibility, streaming services have also had a
profound impact on the logic of money and power in Hollywood.

The Big Picture: The New Logic of Money and Power in
Hollywood by Edward Jay Epstein

4.4 out of 5
Language : English
File size : 768 KB
Text-to-Speech : Enabled
Screen Reader : Supported
Enhanced typesetting : Enabled
Word Wise : Enabled
Print length : 416 pages

In this article, we will explore the changing landscape of Hollywood in the
era of streaming. We will examine how streaming services have disrupted
traditional distribution models, altered the balance of power between
studios and talent, and redefined the ways in which content is created,
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distributed, and monetized. By understanding the new logic of money and
power in Hollywood, we can gain insights into the future of the
entertainment industry and the implications for creators, consumers, and
the industry as a whole.
Disrupting Distribution: The End of the Theatrical Window

One of the most significant impacts of streaming services has been the
disruption of traditional distribution models. In the past, movies were
typically released in theaters first, followed by home video and streaming.
However, streaming services have challenged this paradigm by offering
direct-to-streaming releases, bypassing theaters altogether.

The collapse of the theatrical window has had several consequences. It
has led to a decline in box office revenue, as more people opt to watch
movies at home instead of going to the cinema. This has put pressure on
studios to re-evaluate their release strategies and find new ways to
monetize their content.

Theatrical releases still hold cultural significance and prestige, but
streaming services have given studios greater flexibility in how they
distribute their films. Some studios have adopted a hybrid model, releasing
movies simultaneously in theaters and on streaming platforms. This
approach allows studios to tap into both the theatrical and streaming
markets, maximizing revenue potential.

Shifting Power: The Rise of Talent and Creators

The rise of streaming services has also shifted the balance of power
between studios and talent in Hollywood. In the traditional studio system,
studios held most of the power, controlling the production, distribution, and



marketing of content. However, streaming services have empowered talent
and creators by giving them a direct platform to reach audiences.

Streaming services have sparked a bidding war for talent, as they seek to
attract the most popular actors, filmmakers, and showrunners. This has led
to higher salaries and more creative control for talent, who now have the
leverage to negotiate favorable deals.

In addition, streaming services have created opportunities for emerging and
independent creators to showcase their work. The low barriers to entry for
streaming platforms have allowed diverse voices and perspectives to reach
wider audiences, disrupting the traditional gatekeeping mechanisms of the
entertainment industry.
Redefining Content: The Era of Peak TV and Binge-Watching

The proliferation of streaming services has also redefined the nature of
content creation in Hollywood. The traditional broadcast schedule and
limited distribution channels of network television have given way to a vast
and diverse landscape of streaming content.

This era of "peak TV" has led to an explosion in the number of TV shows
being produced, with streaming services competing to offer the widest and
most compelling selection. This has created a space for experimentation
and niche programming, catering to a wide range of audiences and
interests.

Streaming services have also fueled the rise of binge-watching, where
viewers consume multiple episodes of a show in one sitting. This has
changed the pacing and structure of TV shows, as creators now have the
freedom to tell stories over longer arcs and with more serialized content.



New Monetization Models: Subscriptions and Advertising

The rise of streaming services has also introduced new monetization
models for content creators. In the traditional model, studios generate
revenue from ticket sales, home video purchases, and licensing fees.
However, streaming services have popularized subscription-based models,
where users pay a monthly or annual fee to access a catalog of content.

Subscription models have become increasingly important for streaming
services, as they provide a recurring revenue stream. This has given
studios and content creators more stability and predictability in their
earnings.

In addition to subscriptions, streaming services also generate revenue from
advertising. Viewers can watch content for free with ads, while paying
subscribers can enjoy ad-free viewing. Advertising revenue has become a
significant source of income for streaming services, especially as they seek
to expand their subscriber base.

Emerging Trends: Personalization and Data Analytics

As streaming services continue to mature, we are seeing the emergence of
new trends that will shape the future of the industry. One of these trends is
personalization, where streaming platforms use data analytics to tailor
content recommendations and user experiences to individual viewers.

Streaming services collect vast amounts of data on user behavior, such as
viewing habits, preferences, and demographics. This data is used to create
personalized recommendations, targeting users with content that is most
relevant to their interests. Personalization algorithms are constantly being



refined, using machine learning and AI to deliver more accurate and
engaging recommendations.

Another emerging trend is the use of data analytics to measure the success
of content and optimize decision-making. Streaming services can track
metrics such as viewership, engagement, and completion rates to
understand what content performs best with different audiences.
: The Future of Hollywood

The rise of streaming services has irrevocably changed the logic of money
and power in Hollywood. The disruption of traditional distribution models,
the shift in power towards talent and creators, the redefinition of content,
and the emergence of new monetization models have created a complex
and dynamic landscape for the entertainment industry.

As streaming services continue to evolve and innovate, we can expect to
see further changes in the way content is produced, distributed, and
consumed. The future of Hollywood is uncertain, but one thing is for sure:
streaming services will continue to play a major role in shaping the industry
for years to come.

The new logic of money and power in Hollywood presents both
opportunities and challenges for creators, consumers, and the industry as a
whole. It is a time of great change and uncertainty, but also a time of
immense creativity and innovation. As the entertainment industry adapts to
the streaming era, we can expect to see exciting new developments and
transformations that will redefine the way we experience and enjoy movies
and TV shows.
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