
Ichimoku Charting: A Comprehensive Guide
to Technical Analysis
Ichimoku charting is a technical analysis method that uses multiple lines
and indicators to identify trends and potential trading opportunities. It was
developed by Japanese journalist and trader Goichi Hosoda in the 1930s
and has since become popular among traders around the world.
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How to Use Ichimoku Charts

Ichimoku charts are composed of the following lines and indicators:

Tenkan-sen (Conversion Line): The Tenkan-sen is a short-term
moving average that is typically calculated using the high and low
prices of the past nine days.
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Kijun-sen (Base Line): The Kijun-sen is a longer-term moving
average that is typically calculated using the high and low prices of the
past 26 days.

Senkou Span A (Leading Span A): The Senkou Span A is a line that
is plotted 26 days ahead of the current price and is calculated using
the average of the Tenkan-sen and Kijun-sen.

Senkou Span B (Leading Span B): The Senkou Span B is a line that
is plotted 52 days ahead of the current price and is calculated using
the average of the highest high and lowest low of the past 52 days.

Chikou Span (Lagging Span): The Chikou Span is a line that plots
the closing price of the current day 26 days ago.

These lines and indicators are used to identify the following:

Trend direction: The Tenkan-sen and Kijun-sen can be used to
identify the direction of the trend. When the Tenkan-sen is above the
Kijun-sen, the trend is considered to be bullish. When the Tenkan-sen
is below the Kijun-sen, the trend is considered to be bearish.

Support and resistance: The Senkou Span A and Senkou Span B
can be used to identify potential support and resistance levels. When
the price is above the Senkou Span A, it is considered to be in a bullish
trend and the Senkou Span A can act as support. When the price is
below the Senkou Span A, it is considered to be in a bearish trend and
the Senkou Span A can act as resistance. The same is true for the
Senkou Span B.

Momentum: The Chikou Span can be used to identify momentum.
When the Chikou Span is above the price, it is considered to be in a



bullish trend. When the Chikou Span is below the price, it is
considered to be in a bearish trend.

Trading with Ichimoku Charts

Ichimoku charts can be used to trade a variety of financial instruments,
including stocks, futures, and currencies. Traders can use the lines and
indicators to identify potential trading opportunities and to manage their
risk.

Here are some of the most common trading strategies that use Ichimoku
charts:

Crossover strategy: This strategy involves buying when the Tenkan-
sen crosses above the Kijun-sen and selling when the Tenkan-sen
crosses below the Kijun-sen.

Pullback strategy: This strategy involves buying when the price pulls
back to the Senkou Span A and selling when the price pulls back to the
Senkou Span B.

Momentum strategy: This strategy involves buying when the Chikou
Span is above the price and selling when the Chikou Span is below
the price.

Ichimoku charting is a powerful technical analysis tool that can be used to
identify trends and potential trading opportunities. It is a versatile tool that
can be used to trade a variety of financial instruments. However, it is
important to remember that no technical analysis tool is perfect and that
Ichimoku charts should not be used as the sole basis for making trading
decisions.
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Stories of War from the Women Reporters Who
Covered Vietnam
The Vietnam War was one of the most significant events of the 20th
century. It was a complex and controversial conflict that had a profound
impact on both the United States...
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The Hero and Saint of Islam: A Perennial
Philosophy
Ali ibn Abi Talib, the fourth caliph of Islam, is a figure of great significance
in the Muslim world. He is revered as a hero and a saint, and his...
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